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:  Nepal-Comminist Chinese Treaty on Tibet 0? B . e _

Summary, Nepal and Commmist China signed a treaty in Katl*mnm‘i"
September 20, which revises the Nepal-Tibet treaty of 1856 and regularize
relations between the two countries. Copies of the text of the new treaty,
entitled "Agreement to Maintain the Friendly Relations Between the Kingdom of
Neral and the Peoples Republie of China and on Trade and Intercourse between
Nepal and the Tibet Reginn of China," which was released in Kathmandu and R i
Peking on September 24, are enclosed, : : LS ) r

an— "~

The new treaty comprises ‘an agreement between the two governments and :
exehange of motes; it is to come into effect after ratification by the two @ DEC RECD

governments and is valid for eight years, End of Summary,’ e \
= -
Chief Treaty Provisions | Lo

The agreement itself contains a preamble reaffirming the principles of Panch
Shila First emunciated in the Sino-India Agreement of 1954 and five articles,
Article I calls for peace nd friendship between the two govermments, . Article II
reaffirms a decision reached in August 1955 to exchange diplomatic represemta~. . ¢
tives at the Ambassadorial level (presently both Ambassadors reside in Delhi; \ﬁ )
according to an Indian MEA offigial secret motes were exchanged providing that [N
this arrangement should be contimed), Artifle III abrogates all past treaties j
or documents betwcen the two govermments including those between Nepal and TibetCo— |
Article IV contains detailed provisions governing travel, trade and pilgrimagesy K~
between Nepal and Tibet, It provides for the establishment of trade agencied. py.11Y 195
Nepal in Tibet and for an equsl mumber of trade agencies by the Chinese Govermment
in Nepal, the location of which is to be determined at a later date, Similarly, .
‘markets are specified for Nepalese traders, while an equal mumber of markets 4\@, :
for trade by Tibetan or Chinese traders is to be determined in the future, Travel
across the border by nationals of the two courtries will henceforth be controlled
by a passport and visa system but inhabitants of the border areas and pilgrims
are exémpted from these controls, Article V details the ratification procedure, ' /™'

The agreenent is accompanied by a note containing fourteen clauses listing
in greater detail the provisions governing the status of Nepalese nationals in
Tibet and outlining the terms under which they will be permitted to roside and
do business in Tibet, In addition, it calls for the establishment of Consulates
General at lhasa and at Kathmandu, although again the date of the establishment
‘of a Chinese Consulate General in Nepal is to be determined at some future time,

- B~
PR

Declassified and Approved For Release 2012/11/21 : CIA-RDP0O8C01297R000200050002-5



» Declassified and Approved For Release 2012/11/21 : CIA-RDP08C01297R000200050002-5
COHPIDENTIAL Paze 2 of

Desp. o, 548
- - - 4
Trom Hew 2dhi - 10/31

Hemotiations und Delegations

legotiations between the twn governments lasted for aprroxiwately one
month, The Comrunist Chinese delegation left New Delhi for Kathmandu on
Auzust 13 and talks got undermy on #Ausust 17, The Chinese delegation was led
by the Chinese Ambassador to India, PAY Tzu-Li, and included five sther delegates
and aporoximately 12 advisers. The other delcgates were ¥A Mu-ming, First
Secretiry of the Chinese smbassy in Hew Delhi who is reporbtedly an economic
speclalist, twos officials from the isian Division of the Chinese Foreign Office
jdentified as YiNG and Til Pa, and two Tibetans, one of vhom vas never identified,
The sbher was first described as Fing Tso RAOSICH; ™senior me:ber of the :
Pregaratory Committee for the uutononous Tibetan region in China," However; the
local press cventually broke thie news that he was actuzlly Ragashar SHAPL, '
former Co:rz:nder in Chief of the Tibetan drmy (sce Embtel 344, August 8, 1956),
“hen asked by ne:smen vhy he hind concealed his identity, he eonfined himself to
the cryrtic statezent: "It. yus neeessary to do so for the present." According
to the leralese Ambassador in few Delhi, the Tibetan representatives put in an
aprearance at the opening session and then were “ele;fteu ©y the background by
the Chincse Comrunists. '

The composition 71 the ‘lexulese delegation was never officiaily amounced,
but sccording to Fatliaandn press recorts, officials invoslved in the negotiations
incluied uuneral ¥:I =R, zain HI0ADUR, former Mepalese Consul in lhasa, and liara
Pratep T7 P4, Sceretary of the Foreign 0ffice, as well as Ceneral DARAL, lepalese
.':bassturr L0 Im” o ad Sosmudst Thina (@lso to Japan), C.P. SHARGH, finister
for Toreirn iffirs znd Friue Jiin! ster Tanka PRABAD,

- The talks recessed about September 6 to allow the Chinese delegation to
consult reldng, They were resun wed on September 15 and the agreenent was farrnally
simed at a tate bancuet on Septenber 20,

-

Issues during legostiations

During the talks the G‘): was subject to cmslderable pressure and lobbying
from Hepalese traders and residents in Tibet, wha sent several delegations to
Kathimandu, These delegationsg, who claimed to represent the ilepnlese business
houses in Lhasa controlling most of the izport and export business, called on
Pricse Hinister Tanka Prasad to urge hiz to protect their status and interests
as sguaranteed by the 1856 treaty, They were umable to obtain an audience t»o
present their case to the Chinese delegation, The irost importunt of these dele-
gatisns aprear to have been the Hepal Traders Associztion znl the Lepalese
Businessmen's Association of Tibet, uight representatives of the former organi-
zation, including reportedly subha Lalit BAHADUR, a member of the hieralese
Consulate in Lhasa, reached Xathmandu on August 31, Their objective; as revorted
in the press, was to clarify the status of traders in Lhasa, many of whom; they
said, were being forced to give up traditional trading practices ami to cvacuate
Lhasa, The ilepalese Bus:L'iessmen's Asgociation released a 1J=poiat meirorandum
which it urged the GO to adopt as the basis for its negotiations with the-
Chinese, These primts, which in essence seek to retain many of the provizions of
the 1856 treaty, giving the Nepalese special prerogatives, uwere as f>llows:

COTETPITT Y,

Declassified and Approved For Release 2012/11/21 : CIA RDP08CO1297R000200050002 5



.« Declassified and Approved For Release 2012/11/21 : CIA-RDPO8C01297R000200050002-5 ~

CONFIDETIAL Page 3 of
: Desp. Ho, 548
From Hew Delhi - 10/31

"], Rights of ! lepalese business men in Tibet in matters of trade and
acquisition of land and property should mnot be disturbed by the new treaty under
ne;’o’l'.:l.ai'nono ' ‘ '

2. ‘E*Iepnlese should be adequateiy protected under Tibetan laws. |

3, Kathmandu ‘and Lhasa should be linked by a _proper road to facllltate and
improve trade between the two citie

ho Indizn ,currency should be madé available in Lhalsa‘through the bank of
chiMQ e . — . .

5. “A llepalese legation should be established in Lhasa, ' o

6. i. ‘epalese business men should be given all facllltles, 1nc1ud1n:r permission
to visit China and Tibet, _

7o Tra.deér{chaage,»betwe::n ff%e‘oal, Tibet wnd China shovld be promoted,
8, 4 bank should be est 1blis hed tn deal with trade between Hepal and Tibet,

» P uepal and f‘hlna should undertake establishment and introduction of
po:t and telegraph service between Lhasa and Kathmndg

10, Tibet should be represented at amy talks between Hepal and China,"

As might be expected, local xnlltlml partles also took up the case of the v
Hepalese traders and deranded thut the GON protect their 1nt.erests, On September
10 General Subarna Shumshere, President of the Nepali Congress, criticized the-
Chinese treatment of Neralese traders and disregard for Nemalese interecsts in
Tibet, *fhere he claimed Jepalese had lived for 8000 yecars. He demanded that
future relutions between Hepal and Tibet be based on the protection of Nepalese
© interests, suz-ested that ade-uate foreign exchange be made available to Hepalese

traders and urged that the Chinese authorities guarantee traders a.deeuat.e
costunication facilities, ‘

‘Another issue before the negotiators which was discussed at soume length by
‘the public was the cuestion of the demarcation of the Nepalese-Tibetan border,
-and several papers carried rerorts that the Chinese Comrunists had inquired
about the presence of Indian troops at border check posts, The Chinese were
reyorted to have argued that there was no need for military patrols at check
posts, but that if such were considered necessary it would be more arpmprlat.e
to station ”eralese troops along the border,

It should be reca]Jed that Tanka Prasad stated publicly in February 1956
that the border cuestion would be one of the items on the agenda and that the
GON would attempt t» obtain a clear demarcation of Nepal's 500 mile frontier
with Tibet, The Prime Minister felt that a2 more accurate definition of the

COWFIDENTIAL
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border would help curtail the periodic raids on the Nepalese frontier districts
by *lawless Tibetan elements." However, cight morths later, wvhile he was en
route to Peking, Tanka Prasad was custed in the Calcutta press as stating that
the border issue was not discussed during the negotiations,

In the absence of definitive information; one can only theorize about the
part which this issue played in the talks. It is possibly significant that the
treaty lacked any reference to this cuestion and failed to specify passes and
trading routes to be used by travelers (excpt that they shall "use the
cnst')'nary routes") in contrast to the Sino-Indian agreement which outlined routes,
This omission might indicate that the negotiations became deadlocked over the
cuestion and that they agreed to disagree., Substantiation of this theory is pro-
vided by the comient made by a member of the Hlevalese Foreign Office to a recent
American viszitor to Kithmandu that the border problem was one of the major topics
to occupy the delegates,

Comnarison Betuween the Indian and Neralese Treaties with the CF

The Sino~-Indian treaty of 1954 obvinusly served as the sodel for the new
agreement whic: has many of the characteristics of the parent arrangement. The
major differcnces result from the broader nature of the negotiations between
Nepal and Red China involving a review of existing treaties concerning Tibet and
a clarification of the status of a large llepalese populi:tion in Tibet which: has
been estimated at about 200,000, of which 5000 to 10,000 live in Lhasa. The 1954
treaty, while implicitly recognmizing Chinese sovereignty over Tibet, studisusly
avoided any reference to Tibet's change in stitus and confined itself t» matters
‘dealing with "trade and intercourse.”

The first three articles of the Sino-llepalese treaty, the most important of
shich is that abrogating all past treaties between the two countries; are mot
fourd in the 1954 treaty,

Article IV, outlining provisions governing trade, travel, and residence of the
nationals of nne courtry in the other, comprises five paragraphs roughly similar
to the first five articles of the 1954 treaty, <The preamble, not in the 1954
treaty, enjoins both parties to safeguard the interests of the natiounals of the
other but in accordance with the laws of the country of residence.  Irade agencles
designmated by the CPR for the llepalese are located at Shlgatse, Kyerong and —
Nyalai, the last two being border touns on estiblished trade routes between Nepal
and Tibet, The 1954 treaty specified Gyantse, Yatung and Phari. Trade by
Nepalese may also take place in Lhasa, Shigatse, Cyantse and Yatungg the 1954
treaty specified Yatunz, Gyantse and Phari as certers for Indian traders., The
introduction of a passport and visa system outlined in Paragraph 5 of Article IV
is similar to that set forth in the 1954 treaty but in practice it is not as far
reaching an innovation as would appear on the surface because the vast ma jority
of persons crossing the border are exempted from these eontrols., Thus traders,
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customrily engaged in trade, may use certificates as a substitute for passports,
inhabitants of the border areas may cross the border without any certification
and pilgrims are recuired only to register at the border checkposts. Officials
and diplomats of the two courtries, practically the only other category of
travelers, are recuired to possess pas:port.s, visazed by thé other country. The
guestion remains of who will issue visas to Nepalese nationals :Ln the absence of
Chinese iissions in Hepal.

Other hichlights of this scction of the Treaty ares

1, The p—ostpmiement to a future date of the designation by the GW of trade
agencies and market certers for CPR traders;.

2. The inclusion of a clause not in the 1954 treaty granting greater free-
"dom to border traders who are not required to confine their business to specified
certers and may "contimue to trade at traditional markets,"

3. ‘The exemption from taxation of the personal effects and baggage of
rilgrins; :

N nutuoriza.t.lon of travel by pilgrims and traders along "customary rmt.es"g
the 1954 treaty designated the passes amd routes to be used,

The note accompanying the treaty contains fourteen clauses; a number of
which are not found in the 1954 treaty, The first clause provides for the
establishment of Consulates General by both parties in Lhasa and Kathmandu, the
date of the installation of the latter being postponed to some future tiize,
Clauses three, four, five, seven, eight, and fourteen curtail concessions pre-
viously enjoyed by the HNepalese in Tibet. Clause two is similar to one in the
195i treaty calling for the withdrawal of military escorts from Tibet but it
contains the additional phrase ",,.together with their arms and ammunitiong"
Clause six calls for t e adoption of measurcs to promte trade and authorizes
the levying of customs duties "in accordance with the favoured tax-rates of
each goverrmment,” Clause nine provides for the establishment of direct wireless
telegrarhic service between Lhasa and Kathmandu, The remaining clauses tep,
eleven, twive and tirirteen concerning rights or facilities to be accorded the
nationals of ane country by the other zibhetthave similar or identical language
to that in the 1954 treaty, '

Comment.

So far the ifmbassy has recelved two conflicting interpretations of GON
objectives and tactics in the talks, Several Nepalese officials of whom General
Daman, the Nepalese Ambassador in New Delhi; is the most voecal, have corwveyed
a picture of the Nepalese being foreed into negptiations because of the need to
regularize relations with their neighbor to the north and to salvage the best
possible concessions for Nepalese traders in Tibet. According to these sources
the Nepalese entered the negotiations aware of their lack of bargaining power.

_and realizing that about their ounly assets were possible Chinese deference to
. world: npinion, Peking's desire not to antagonize the GOL and the regime's

¢ . CONFIDENTIAL
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willingness to eoncede immedi:te gains for long run objectives of infiltration
aml suvbversion, The liepalese were also reportedly conscious of the Chinese
threat o their security and interest, already demonstrated by difficulties
along the border and a nmuaber »f incidents involving Nepalese traders in Tibet,
GO intentions were to keep the Chinese out of Nepal, to attempt to obtain the
best possible conditions under the circumstances for their traders, ard to press
for a C nsulate General in Lhasa as the best means by which to insure some pro-
tection for their nationals. In return, the Eeera.lese expected to forego the
anmal tribute peaid by the Tibetans under the teras of the 1856 treaty, to
recognize Chinese sovereignty over Tibet and to give up claims to extra-territorial
rights for their nationals,

Another int.erpretation h:s reached the Lmbassy through the British
Ambassador to lezal who has custed Indian Ambassador SAliaY as stating that the
'GON took the injtiative in su-zsting the establishment of a Chinese Consulate
General in Kathmandu, nccoru:mg to this source the Chinese at the nutset asked
for four irading agencies in lepal but did not favor setting up a mission in
Kathmandu; they eventually cosprormised by agreeing in prlnciple to exchange
Co ul:teo General, The Chine e motives for taking this position are not known
vutMere vresumibly aware of GOI opposition to the establishment of a diglomatic
rnigsion »nd may not hive wished to offend Irmdian senzitivities on this point,

The reasnns piven by the Imdian Ambassador fo* the Hepalese 1n1t1at1ve on
this cuestion include the following:

1, The GON esti+ated that thc presence of the Chinese in Kathmandu would
encourage the U,5, and po:sibly other govermments to establish missions, This
would hive the advantage of counterbalancing GOI influence and of helping to
insure the independence af Hepal which the GO feels is threatened by India,

2, Faced with a budget defieit, a hopelessly inadequate tax system which
it is politically difficult to overhaul and a need for large scale financing -
for the iirst Five Year Plan, the GON felt that an increase in the munber of
foreign missions in the country would put it in a better bargaining position in
eliciting greater economic assistance,

3. An increase in foreign installations would boost the local economy by
providing more jobs, an influx of foreign capital, the sale of real estate, etec,
This would appear to be a relatively minor consideration but the country's
economy is sosaall and there are Bso few employment opportunities for educated
’\Icpalese that this consmemtlon may have played a surprlsingly inmportant part
in GA& reasoning.

Whatever the facts may be, the GON apnears to regard the treaty as a step
forward in enh:ncing its prestige, as a preliminary to better and closer relstions

with Chima and as additional insurance against GOI encroachments, On the other
hand, GOI officials are reported as "disturbed" or "distressed" or "furious", and

COXRFIDENTIAL
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the treaty could well be another irritant in the deteriorating relations between
the two countries, FPart of the GOI reaction is one of petulance at having its
advice ignored; insofar as Nepal is concerned, the GOI does not consider itself
governed by Panch Shila. More important, the GOI undoubtedly feels that its

~ special position in Nepal is threatened by the prospects of a Chinese mission

in Kathmandu and by trade agencics in other parts of the country which can overtly
and covertly reorient Nepal away from India and lowsen the ties between the two
countries,

In this context, the deterioration in Indo-Nepalese relations which has
becore apparent in the last few months has been accelerated by this treaty, In
the absence of observers on the spot, one can only speculate as to the motives
of the GOl in embarking on this path which has the earmarks of a carefully
considered policy, Some of the facthrs probably motivating or influencing the
Nepalese along this course are:

1. The present Nepalesec cabinet, led by Tanka Frasad; is well aware that
it lacks broad-based porular support and that it is in power at the sufferance
of the Xing, Like other Hepalese politi¢ians Tanka Prasad and his colleagues
want to stiy in office and if at all possible capitalize on their present
opportunities to strengthen their position in preparation for the natlonal
elections, scheduled for October, 1957. Part of the administration®s tactics

-to overcome these lisbilities appear to be to enhance its position by expanding
Nepal's foreign eontacts and associating the administration with a mumber of
prestige events such as the coronation, by playing host to important foreign
dignitaries such as Procsident Prasad of India and mimerous Asian leaders who
have been invited to attend the Fourth Conference of the iorld Fellowship of
Buddhists meeting in Kathmandu in November, by undertaking foreign tours such
as Tanka Prasad's rscent visit to Peking, and by establishing diplomatic relations
with various countrics including the USSR,

Although it is doubtful whether any of these policies can be carried out
without the endorsement of the King, Tanka Prasad's own personality and ambitions
also condition govermment decisions, It is important to remember that he spent
mumerous years in jail under the Kana regime under very isolated conditions,
has little knowledge of the outside world or training for his present responsi-
bilities and was an unimportant politician until he was suddenly cast in the
role of a statesman who dealt at first hand with foreign representatives; and
could enjoy the rewards and pomp of office, It would be surprising if this
experience did not give him illusions of grandeur which are projected into his
concept of the position that Nepal can occupy in international councils,

2, Nepalese officials, very few of whom have travelled beyond India‘s
borders, are not well informed on events of recent years, on the strug:le between
- the free world and the Commnist bloe and on the fate of small countries
bordering on the USSR and &x Commnist Chima which felt they could do business
with them, Althoush Nepalese leaders probably share the instinctive distrust
of any small courtry for a ]arge and powerful nelghbor, they may not view Comrmrﬂ.ct '
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China with any greater suspicion than previous govermments in control of the
courtTy., Reports of Chinese repressive measures in Tibet undoubtedly have
trickled into Nepal but Nepalese history is replete with stories of brutality
and many I‘epalese ‘would not be shocked or alarmed by the excesses of an

_ authoritanan regime such as the CPR.

3,, Probab]y the most important condlt.lomng factor is the Nepalese
obsession with what they believe to be Indian ambitioms in Nepal, Nepalese
of ficials harbor suspicions that India has designs on Hepal and wishes to merge
it in to Imdia and several observers recemtly in Kathmandu have reported that -
the mood of these officials is one of greater fear of the GOI than of the CPR,
This can be attributed to the more frecuent clashes with India than vn th China; .
to the traditional tension between hill and plains people, to recent ‘contact
with G offlcm.ls and missions which have been characterized by a degree of
Indian arrsgance, heavy-handedness and cornxpt.lon and to frecuent rewinders
appearing m the Indian press that Nepal is within Indla's sphere of influence,

Lo u flnal fact:r aof falrly recent origin is the apparently growa.ng belief
on the part of some Nepalese offiecials that they can no longer look only to the
U,S. to counter-balance India and that Nepal showld therefore turn to the CPR.
Nepalese leaders including Tanka Prasad have demonstrated a certain amount of
irritation over their belief that the U,5. and India collaborate too closely on
aid programs for Nepal, that the U,S5. has ginged up with India against Nepal amd that

. India has some kind of veto power over U,S. activities in MNepal, DBoth USOM and

Embassy officers have attearted to correct these misconceptions but the Nepalese
are not easily disabused.

The 1rrber—play of these various factors combmes to give some substance to
| . Indian Ambassador Sahay's charges that the Nepalese deliberately encouraged the
| Chicoms to establish a mission in Kathmandu and are engaged in a gradua.l reorien~.
tation of p;llcy away from India, _

For the Charge d'Affaires, a.i.:

© Alfred E, Wellons -
. First Secretary of Embassy
y © Enclosures
Hepal-Commnist China Agreement

cc: Caleutta
Hong Kong
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: AGREEMENT TO MAINTAIN THE FRIENTLY REIATIONS
BE‘IWEEN THE KINGDOM OF NEPAL AND THE PEOPLE 'S REPUBLIC OF CHINA

AND
{ON TRADE AND INTERCOURSE BETWEEN NEFAL AND THE TIBET REGION OF SHIMA

The Government of the Kingdom of Nepal and the People®s Republic of
Chira, being desirous -of further developing the friendly relations betuween

 the two countries as good meighbours on the basis of the long-st.anding

fr:.ends}np between the two peoples
Reaffirm that te Rive aniples (Panch Sh_il‘av) of

1, Mutual respect for each ouher's territorial integriw amd

sovereignty,
1 2o Non-aggression, _

3. Non-interference in each ovher's internmal affairs for any
reasons of an economic, political or ideological character,

L. Equality and mutual bemefit, and,

Se Peaoeful coexistence,

should be the fundamenial principles guiding the relat.:.ons betwsen tb two
countri.aso

The two parties have resolved to eonclude the present Agreement in
accordance with the above-mentioned principlk s and have for this ;mrpose
appoinwd as their respeciive plenipotentiariesg

The Government of the Kingdonm of Nepal, His Excellency Shri Chuda Prasad
Sharme, Minister for Foreign Affairs,

. The Government of the Peoplet's Republic of China, H4s Excellency
Fan Tsu-li, Ambassador Extraordirery and Plenipotentiary of the People’s
Republic of Chims to whe Kingdom of NHepal who, having examined each otlher's
credentials and finding them in good and due form, have agreed upon the
followings

ARTEIE 1

The High Contracting parties declare that peace and friendship shall be

' mintained between the Kinglon of fiepal and the Feople’s Republic of CHiA.

UMII.ASSIFIED
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'rln High Contracting Parties ‘hereby reafn.rm thelr decision to xmtually
exchange diplomatic representatives on a.mbassadozial lsvel,

ARTICLE I]I

All treaties and documents which existed 1n the past between Nepal and China
including those between Nepal and the Tibet Region of GChina are hereby abrogated,

ARTICIE IV

In order to maintainand develop the treditional contacts between Nepal
and the peoples of the Tibet Region of Chima, the High Contracting Parties
agree that the nationals of both parties may trade, travel and make pilgrinage
in those places in each otherts territory as agreed upon by both Parties; and
the two Parties agree to safeguard the proper interests of the matiomals of
the other Party in its territory in accordance with the laws of the country of
residence, jand for this purpose the High cont.racting parties a.gree to do as
follousg

paragraph I
The High Contracting Parties mutually agree io establish Trade Agenciess

1, The Chinese Covernment a.grees that the Govermment of Nepal may estab-
lish Trede Agencies at Shigatse, Kyerong and Nyalam;

2. The Government of Hepal agrees that the Chinese Government may establish
an equal mumber of trade agencies in Nepal, the specific locations of which
will be discussed and determined at a later date by both Parties;

3, The Trade Agencies of both Parties shall be accorded the same status
and same treatment, The Trade Agents of both parties shall enjay freedom
from arrest while exercising their functions, and shall enjoy in respect
of themselves, tieir wives and their children who are depenchnt on them
for livelihood, freedom from search,

The Trade Agencies of both parties shall enjoy the privileges and
- $mmnities for ccuriers, mailbags and commmnications in code,

Paragraph IT - , | é

e T e e e e o s e

The High Contractirg Parties agree t.hat traders of both count.ri.es may
trade at the follow:ug plaoes-

1. The Chinese Government agrees to specify (1) Lhasa, (2) Shi,.gatse, (3)
Gyantse and (L) Yatung as markets for trade; . : :

2. The Government of Nepal agrees that when with ihe development of Chinese
trade in Nepal, it has become necessary to specify markets for trade in
Nepal, the Government of Nepal will specify an equal mmber of markets for
trads in Reépalg;

o UNCIASSIF IED
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From §'e" Delhéers 121{ 3t:}o‘c.h countries known to be customarily and specifically
engaged in border trade between Nepal and the Tibet Region of Chma may
contlnue trade at the tradxtioml markets for such trade, : A

Paragraph IIT

The High Contracting Parties agree that pillgrimage by religious believers
of either country to the other muy contimue according to religious custom,
Personal bag;ages and articles used for pilgrimage carried by the pllgmms of
either Party stall be exempt from taxation by ihe other Party.

Faragraph IV

For trawelling across the border betwsen Nepal and the Tibet Region of China,
the High Contracting Parties agree that the nations of both countries shall use
the customary routes.

paragraph V

For travelling across the border by the nationals of ihe two countries,
_the High Contracting Parties agree to adopt the following provisions:

1, Dlpl&atin persomnel and officials of the two countries and natiomls
of the two countries except those provided by sub-paregraphs 2, 3, and L
who travel across the border between Nepal and the Tibet Region of Chima,
shall hold passport.s issued by tbeir respective countries and visaed by
the other Farty. Nationals of the two countries who enter the Nepal

or Tibet Region of China through a third country shall also hold passports
issued by their respective countries and visaed by the other Partyo :

2, Traders of the two countries knoun to be customarily and specifically
engaged in trade between Nepal and the Tibet Region of Chima, their wives
and children dependent on them for livelihood and their attemWants, not
covered by sub-paragraph 3 of this Paregraph, who enter into the Nepal

- or Tibet Region of China as the case may be for the purposes of Tyade
shall hold passports issued by their respective countries and visaed by

~ the other party, or Certificates issued by their respective Govermnants
or by organs authorized by thelr respective Governmentse

3e Inhablt.aut.s of the border districts of the two countries who cross
the border to carry on petty trade, to visit friends or relatives ar for
seasoral changes of residence, may do so as they have customarily dore
heretofare and need not hold passports, visas or other documsnts of
certification,

L. Pilgrims of either Farty who travel across the barder between Nepal
and the Tibet Region of China for the purposes of pilgrimege need not hold
passports, visas aor other documents of certification, but shall register
at the border checkposts or the first authorised Government office of the
other Party, and obtain permits for pilgrimage therefrom.

UNCLASSIFIERe
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Fromsl\olew e%h]iths%:\é%né, the provisions of the foregoing sub-paragraphs of

this Paragraph, either Government may refuse entry to any particular person, '

6, MNationmals of either country who enter the territory of the other Party
in accordance with the foregoing sub-paragraphs oi this Paragraph may stay
within the territory only after complying wlth the procedures speciiied

by the other Party.

ARTICLE A

This Agreement shall be ratified, It shall come into effect aiter
mtual notice of ratifications, and remdin in farce for eight (8) years,
Extension of the present Agreement may be ncgotiated by the Wo Parties if either
Party requasts for it six (6) months prior to the expiry of the Agreement and
the request is agreed to by the other Party.

Done in Kathmandu on the 20th day of September, 1956 in duplicate

~in t.he Neualese » Chinese and English ldnguages, all texts being eqmlly authenticc

Flenipotentiary of the Government Plenipotentiary of the Government
of the People’s Republic of Chima of the lgngdom of Nepal '

!

I
H

¥
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Encl, No, 1 -
Desp., No, 548 ° - UNCIASSIFIED

From New Delhi - 10/31 September 20, 1956
: : ®

Excelle ncy,

Tn the course of our discussions regarduing the Agreement for the meinte-
nance of Friendly Relations between the People!s Republic of Chinma and the
Kingdom of Nepal and on Trade and Intercourse between the Tibet Region of China
and Nepal, the Delegation of the Government of the People's Republi¢ of China
ard the Delegation of the Government of the Kingdam of Nepal agreed that certain
related matters be regulated by an exchange of notes, In pursuance of this
understanding, it is hereby agreed between the two Governments as follows:

The two PFarties mutually agree to establish Consulates-Ceneral.

The Chinese Government agrees that the Goverment of Nepalnay establish
Consula te-General at Lhasa of the Tibet Region of China, '

The Government of Nepal agrees that ihe Chinese Government may establish
Congula teiCereral at Kathmndu of Nepal, the date for the establishment of which
will be d-;scussed and determined at a later date.

2., The Government of Nepal will be pleased to withdraw comple tely within
six (6) months after this exchange of notes iis military escoris now in Lhasa
and other places in the Tibet Region of Chima, together with all their arms
and ammunition. The Chinese Government will render facilities and assistancs
in such withdrawal, '

3, Nepalese nationals in ihe Tibet Region of China and Chinese nationals
in Nepal shall be subjected to the jurisdiction of the Government of the
country of residence, observe the laws and regulations of the country of
residencey, pay taxes to that Governrment and respect the local custon,

All civil and crimiml cases ar disputes in which nationals of one party
inthe territory of the other may be involved, shall be dealt with by, the
Governmsnt of the country of residence. v

h. The Government of either party will protect and safeguard the person,
property and legitimate interests of ihe mtionals of the other Party in its
territory, .

5.(a) The Governments of the two Farties agree that the natiomals of either
Party in the territory of the other Party, under the ‘condivion that they pay
rents according to market prices and sign contracts ror lease with the house
owners on a mutually voluntary basis, may have the facility to rent houses,

(b) Nationals of either Party who have already rentegf houses in the
territory of the other Party, under the condition that they psy rent according
to market prices and that contracts for lease are or have been concluded with
the house owners on a mutually voluntary basis, may continue torent the houses,

6. Bdth Farties agree to adopt necessary measures to promo‘ue and expand the
trade relations between the two countries, and to levy customs duties on the

UNCIASSTHFIED
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From New Delhi - 10/31

. . : ’ '
import anu export commiodities o the two parties in accordance with the favoured
tax-rates of each Governmente ) '

) rd

.. Declassified and Approved For Release 2012/11/21 . CIA-RDP08C01297R000200050002-5

7. The r;?.n;-;e of business engapged in by the traders of either Part.yf'in the
territory on the other shall corply.with the relevant luws amd reguJa;Lmns of
‘the Governiunt of the country of residence. : .
8, The nepalese rrimary School in Lhasa oi the Tibet Region of China shall be
changed into a Primary scnool for chilaren of Nepalese natliondls amd shall '

- complete registration procedures in accorcance with the relevant regulations

of the Chinese Governrent,

9, The two Parties agree to establish direct wireless telegraphic service.

between Lhasa and Kathmandu, the specific arrangemenus of which will be discussed

an¢ decided upon at a later cate by the Goverameni of both Parties,

10, The Governient of eivher party will assist tie Consulate<General and th

Trade Agencies oif the other in its territory in renting houses. . :

11, The Trade Agenis ol both parties may, in accordance with the laws and regu=
lations oi’ the counury of residence, have access to thcir natiomsls involved
in civil or criminl cases, - ‘

12, The Trade hgents and traders of boih countries my air: employeés in the
localitya . ’ -

'13. Traders and pilgrims of both countries sigll nave th faciligyy of hiring
means of transportation at normal and reasonabtle rates, S

1l:, The two Parties agree tl@t any person residing in the Tibet Region of
Chima born of parents hol.ing respectively the nutiomality of ihe Peoplefs
Pepublic of China and we nationality of the Kingdom of iepal and ol eighteen
years of ag: or above, iy, according to tneir own will, choose ‘the nationality
oi the People’s lupubliic oi Chine for themselves sand tneir children who are
under the @ze oi eighteen, by completing relevant procedures at the Chinese
Government o ;fter the comple tion of the above-rentioned procedures, uhey
and their ciildren under the age of eighieen shall be considered to huve lost
automaticaliy e nationality of Nepale ' ’

1f the Goverment of the Kingdom of Nepal agrees to the present iote,
the present Note alon; with Your sxcellencyts reply shell becore an agreerent
between our two Govermments which shall core into force upon the exchange of
the present Note «nd Your sxcellency?s reply. : ‘

_ I avail ryself of this opportunity to express to Your Excellency the
assurances of my highest consideration.

Arbassador Extraordinury and Pleni-
potentiary of the pPeople's ilepublic
of China to the Kingdom of Nepal.
His Excellency ifr. Chuda Prasac starma, ) |
#inister for Foreign Affairs of the Kingdom of Nepal,
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From New Delhi - 10/31

Translation of the reoly by the Hepal inistér of Foreism Affairs
to the Chineso !n":a«saﬂor'q note of September 20th, copz.ed aboves |

"Kat}m*}du,
«;mtemaer 20, 1956,
"Tour E:'.cellency,

.« "I have the honowr to acknowledze receipt of Your Excelle ney's

mote of Ceptember 27, 1956, S vhich reads as follous:

ot _

X ", ..o (erein is quoted the G‘:::itil'e nmote from the Red Chinese
At ..)a-:qado”)

[
o

- ;.:‘{-. Y

"n mhal' of the & "orn@eﬁt of the Kingdn of Nepa.., I hereby
asree to your Sxerllency's note. Your Excellencv's note, alons with
this redly, shall hecore an Agreezent between ourtwd Governa cntq
which q?*a!l come inta force unon tche exci‘amc o.L ‘the present notes.

i - ' © "1 avail "w-m.f 3._ ”‘z.s ow)’)rtunltv to exmeqv to Your F‘;cel ency
: the aoez:w’f:::e" of mr hif éwcr mnc::.deratlon. '

“ B N .

5 9/s/ Chuda Prasad Sharma

| : ‘Hinieter Por foreicn Aflairs

: ) : Kinsdom of Nepal

N .

"lig Fue elle ney

re. Pan Tru-li

Ambassador Uxtreardinary and.

Plenipotontiary of the Pesple's

Renublic of China to the » .
Rinzdom of ¥epal.® S : -

_ _ 35IF ED _ A
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